To:
TIAA-CREF Tax-Deferred Annuity Participants 
The SUNY Board of Trustees has adopted a resolution permitting loans under the SUNY Tax-Deferred Annuity Program.  Participants will be permitted one loan per twelve-month period.  Loans must be repaid within five years, or up to ten years if the loan is used towards the purchase of your primary residence.  Your maximum loan amount is the lesser of $50,000 or 45% of your combined TIAA and CREF Retirement Annuity accumulations.

There are some important considerations that you should be aware of before you decide to take advantage of this new loan provision.  If for any reason you are unable to repay the loan in accordance with the set terms, your loan balance will be considered a “deemed distribution” and will be reported to the IRS as immediate taxable income (including accrued interest).  This could result in a substantial increase in your tax liability.  In addition, your defaulted loan balance will also be subject to a 10% tax penalty, if you are under the age of 59-1/2.
By reducing your accumulations and future earnings, a loan default will reduce your future retirement income and the amount that would be available to you for any subsequent loans.

You can obtain additional information regarding this loan provision and TIAA-CREF’s specific requirements by contacting TIAA-CREF directly at 1-800-842-2776. 

